Media release

Zurich, August 22, 2019; 06:45 a.m. CET

Q2 with solid customer and EBITDA growth

Sunrise

e  Strong customer growth in mobile postpaid (+10% YoY), internet (+9%) and TV (+15%)

e Service revenue increased +3.1% driven by customer momentum and B2B, while total revenue was down -1.7%

due to lower mobile hardware and hubbing sales

e Gross profit growth of +2.6% in Q2, with improvement partly reinvested into growth momentum

e Adj. EBITDA up +3.4% (incl. IFRS 16: +10.3%)

e CHF 45m higher expected synergies from UPC Switzerland acquisition
e 2019 adj. EBITDA guidance range tightened at high end

Q2'18 Q2’19 Q2’19 YoY YoY
Revenue (CHF m) excl. IFRS 16 incl. IFRS 16 excl. IFRS 16* incl. IFRS 16 excl. IFRS 16
Mobile services 315 302 (3.9%)
Landline services 79 74 (6.0%)
Landline internet 69 78 13.3%
Total revenue 463 455 (1.7%)
Service revenue (total excl. hubbing & hardware) 374 386 3.1%
Gross profit 303 311 311 2.6% 2.6%
EBITDA 147 157 146 6.6% (0.8%)
Adjusted EBITDA 150 165 155 10.3% 3.4%
Net income 24 26 27 6.7% 11.8%
Equity free cash flow 33 (29) (190.2%)
Customers (in k)
Mobile Postpaid 1,655 1,812 9.5%
Mobile Prepaid 687 592 (13.9%)
Landline Voice 453 491 8.4%
Internet 442 483 9.4%
TV 229 263 14.8%

*IFRS 16 has no impact on revenue

Olaf Swantee, CEO of Sunrise, comments: “Our network leadership, customer momentum and solid adj. EBITDA
growth all confirm our strategic focus on quality across our networks, services and products. In Q2, we continued to

prepare the UPC acquisition. | am excited about the deal, as we believe it will improve our scale advantage and
strengthen our convergence positioning, so we can compete more successfully in the long term.”

Strong customer growth in postpaid, internet and TV

Momentum in subscriber additions continued, with Sunrise achieving 40,300 postpaid net adds in Q2'19, vs. 30,300 in
the same period last year. This strong performance was supported by B2B customer wins (including TCS and The Global
Fund) and a focus on going the extra mile for customers. YoY, Sunrise grew net new mobile postpaid customers +9.5%,
up from +9.0% in the previous quarter. The mobile prepaid customer base decreased YoY as customers continue to

migrate to postpaid tariffs. Internet and TV subscribers rose by +9.4% YoY and +14.8% YoY respectively. These

substantial increases were supported by 2-4P bundle offers, attractive TV content (which includes ‘Netflix’, ‘Sky Sports’
and ‘Sky Show’), a focus on service excellence, and dedicated promotions.
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Service revenue growth driven by customer growth

Service revenue increased by +3.1% YoY as a result of mobile postpaid, internet / TV and B2B revenue growth. This
represents an acceleration compared to Qa'19 growth (+2.7% YoY), primarily driven by B2B equipment sales. Q2 total
revenue decreased by -1.7% YoY to CHF 455m, influenced by reduced hubbing and mobile hardware sales, which both
carry low profitability.

Adj. EBITDA up +3.4%

Gross profit rose by +2.6% YoY to CHF 311m, due to service revenue growth. Service gross margin decreased slightly,
mainly due to revenue mix effects. Gross profit improvement was partly reinvested into growth momentum. Q2
adjusted Opex increased +1.8% YoY as a result of variable onboarding and operational momentum costs, driving service
revenue growth. Q2 adjusted EBITDA increased +3.4% (incl. IFRS 16 +10.3%) to CHF 155m. Q2’19 net income slightly
improved to CHF 27m YoY.

5G spectrum payment impacting Q2 eFCF and leverage

Equity free cash flow decreased from CHF 33m to CHF -2gm in Q2 YoY, as a result of the company’s CHF g1m
investment in 5G spectrum during Q2'19, as previously announced. Net debt saw an increase in Q2 to CHF 1,636m vs.
CHF 1,420m in Q1 —driven by dividend and spectrum payments. Pro forma IFRS 16 net debt to adjusted EBITDA ratio
stood at 2.49x at the end of Q2'19. Excluding IFRS 16, the ratio amounted to 2.24x, a YoY increase from 2.19x driven by
spectrum payment.

CHF 280m (CHF +45m higher) annual synergy run rate expected from UPC Switzerland acquisition

After six months of detailed integration planning, Sunrise is increasing its total annual synergy run rate expectation
from CHF 235m to CHF 28om. This includes CHF 230m of cost and Capex synergies to be achieved by 2023 (previously
CHF 190m by 2022) and CHF 5om of revenue synergies to be achieved by 2023 (previously CHF 45m by 2023). The total
run rate synergies are equivalent to a net present value (‘NPV’) of CHF 3.1bn (previously CHF 2.8bn) after integration
costs. In order to achieve the higher synergies, one-off integration costs are expected to increase from CHF 140-150m to
CHF 230-250m. Subject to regulatory clearance and EGM approval, the closing of the transaction is expected as per end
of November 2019.

FY’19 guidance range tightened at high end

FY’1g revenue continues to be expected between CHF 1,860-1,900m. After a strong first half of 2019, Sunrise is
tightening its adj. EBITDA guidance range from CHF 613- 628m to CHF 618-628m. This guidance refers to the
standalone business and does not yet include the effects of IFRS 16. FY'1g9 Capex is reiterated in the range of CHF 420-
460m. Upon meeting its FY'19 guidance, Sunrise expects to propose a dividend in the range of CHF 4.35-4.45 per share
for FY'19, paid out of capital contribution reserves in FY'20.
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Complementary H1’19 results table

Revenue (CHF m) excl. I;I!:R-S:L:Li incl. II-.‘!'.‘:'(’-S:|;96 excl. If:; :zl-G?r incl. IFR);C:LZ excl. IFR‘;CZLZ
Mobile services 617 604 (2.12%)
Landline services 168 145 (13.5%)
Landline internet 136 152 11.8%
Total revenue 921 901 (2.12%)
Service revenue (total excl. hubbing & hardware) 736 758 3.0%
Gross profit 597 617 617 3.4% 3.3%
EBITDA 284 331 309 16.7% 8.8%
Adjusted EBITDA 290 324 302 11.7% 4.2%
Net income 41 61 63 49.4% 54.3%
Equity free cash flow 34 3 (90.3%)

*IFRS 16 has no impact on revenue

Please see www.sunrise.ch/reports for the IFRS report, the investor presentation, and further information.

Sunrise Communications Group AG
Corporate Communications
media@sunrise.net

www.sunrise.ch

Phone: 0800 333 000

Outside of Switzerland: +41 58 777 76 66
SRCG / Valor 026729122

Disclaimer
FOR RELEASE IN SWITZERLAND — THIS IS A RESTRICTED COMMUNICATION AND YOU MUST NOT FORWARD IT OR ITS CONTENTS TO ANY
PERSON TO WHOM FORWARDING THIS COMMUNICATION IS PROHIBITED BY THE LEGENDS CONTAINED HEREIN.

This document is not an offer to sell or a solicitation of offers to purchase or subscribe for shares. This document is not a prospectus within the
meaning of Article 652a of the Swiss Code of Obligations, nor is it a listing prospectus as defined in the listing rules of the SIX Swiss Exchange AG or a
prospectus under any other applicable laws. Copies of this document may not be sent to jurisdictions, or distributed in or sent from jurisdictions, in
which this is barred or prohibited by law. The information contained herein shall not constitute an offer to sell or the solicitation of an offer to buy, in
any jurisdiction in which such offer or solicitation would be unlawful prior to registration, exemption from registration or qualification under the
securities laws of any jurisdiction. A decision to invest in securities of Sunrise Communications Group AG should be based exclusively on the issue and
listing prospectus to be published by Sunrise Communications Group AG for such purpose (the "Prospectus"). Investors are furthermore advised to
consult their bank or financial adviser before making any investment decision.

Statements made in this media release may include forward-looking statements. These statements may be identified by the fact that they use words
such as "anticipate", "estimate", "should", "expect", "guidance", "project", "intend", "plan”, "believe", and/or other words and terms of similar meaning
in connection with, among other things, any discussion of results of operations, financial condition, liquidity, prospects, growth, strategies or
developments in the industry in which we operate. Such statements are based on management's current intentions, expectations or beliefs and
involve inherent risks, assumptions and uncertainties, including factors that could delay, divert or change any of them. Forward-looking statements
contained in this media release regarding trends or current activities should not be taken as a representation that such trends or activities will continue
in the future. Actual outcomes, results and other future events may differ materially from those expressed or implied by the statements contained
herein. Such differences may adversely affect the outcome and financial effects of the plans and events described herein and may result from, among
other things, changes in economic, business, competitive, technological, strategic or regulatory factors and other factors affecting the business and
operations of the company. Neither Sunrise Communications Group AG nor any of its affiliates is under any obligation, and each such entity expressly
disclaims any such obligation, to update, revise or amend any forward-looking statements, whether as a result of new information, future events or
otherwise. You should not place undue reliance on any such forward-looking statements, which speak only as of the date of this media release. It
should be noted that past performance is not a guide to future performance.

The information contained herein shall not constitute an offer to sell or the solicitation of an offer to buy, in any jurisdiction in which such offer or
solicitation would be unlawful prior to registration, exemption from registration or qualification under the securities laws of any jurisdiction.

This announcement is not for distribution, directly or indirectly, in or into the United States (including its territories and dependencies, any state of the
United States and the District of Columbia), Canada, Japan, Australia or any jurisdiction into which the same would be unlawful. This announcement
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does not constitute or form a part of any offer or solicitation to purchase, subscribe for or otherwise acquire securities in the United States, Canada,
Japan, Australia or any jurisdiction in which such an offer or solicitation is unlawful. Sunrise Communications Group AG shares have not been and will
not be registered under the U.S. Securities Act of 1933, as amended (the "Securities Act") or under any securities laws of any state or other jurisdiction
of the United States and may not be offered, sold, taken up, exercised, resold, renounced, transferred or delivered, directly or indirectly, within the
United States except pursuant to an applicable exemption from, or in a transaction not subject to, the registration requirements of the Securities Act
and in compliance with any applicable securities laws of any state or other jurisdiction of the United States. Subject to certain exceptions, the Sunrise
Communications Group AG shares are being offered and sold only outside the United States in accordance with Regulation S under the Securities Act.
There will be no public offer of these securities in the United States.

The information contained herein does not constitute an offer of securities to the public in the United Kingdom. No prospectus offering securities to
the public will be published in the United Kingdom.

In the United Kingdom, this document is only being distributed to and is only directed at (i) investment professionals falling within article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order"), (ii) high net worth entities falling within article 49 of the
Order or (iii) other persons to whom it may lawfully be communicated, (all such persons together being referred to as "relevant persons"). The
securities are only available to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such securities will be engaged in
only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.

Any offer of securities to the public that may be deemed to be made pursuant to this communication in any EEA member state that has implemented
Directive 2003/71/EC (together with any applicable implementing measures in any member state, the "Prospectus Directive") is only addressed to
qualified investors in that member state within the meaning of the Prospectus Directive and such other persons as this document may be addressed
on legal grounds, and no person that is not a relevant person or a qualified investor may act or rely on this document or any of its contents.
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